New Mexico Local Government
Investment Pool (LGIP)

New Mexico Municipal League
September 15, 2021




The NM State Treasurer’s Office (STO)

* What We Do

Active Investment Management
$9.0 Billion in Total Assets Managed
NM Local Government Investment Pool (LGIP)
General Fund Investment Pool
Bond Proceeds Investment Pools
Severance Tax Bonding Fund
Repurchase Pool

* Paying Agent for Outstanding Bond Issues
* Collateral Manager




Market Overview

Current Fed Funds rate 0.00% - 0.25%
* Fed expects to be on hold through 2022
* Fed will taper asset purchases before raising rates
Fed Providing Market Liquidity
* Current Balance Sheet is $8.4 trillion
* Reverse repurchase program has been in excess of S1T daily
Fed inflation target is 2% average over time
* Core PCE Deflator, the Fed’s preferred measurement, is 3.6%
* Fed views recent higher inflation prints as “transitory”

* Unemployment rate is slowly coming down from April
2020 high of 14.8%, currently 5.4%

* The Fed forecasts 7.0% Real Gross Domestic Product (GDP)
growth and 3% Core PCE Inflation in 2021




The LGIP Introduction

* Short-Term Investment Pool created by NM State Statute.

* Provides a voluntary investment alternative for local and
qguasi-governmental entities seeking a safe and liquid cash
equivalent.

* A pooled fund with qualified and experienced investment
management at the State Treasurer’s Office.
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LGIP Outperforms Short Term
Investment Options
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LGIP - Investment Objectives

 Safety
Maintain Stable Net Asset Value
Put a Dollar In; Get a Dollar Out + Interest
Highest S&P AAAmM Rating — Statute Requires AA
* Liquidity
Cash Available within 24-48 Hours’ Notice
* Yield

NOT at the expense of the two objectives above




LGIP - Characteristics

Safety

Short Portfolio Average Maturity — Maximum 60 Days

Treasury & Government Related Securities Only

Fully Collateralized Bank Deposits

Strong Governance — STIC, Board of Finance, Investment Advisor
Liquidity

Daily Liquidity vs. “locked up” CD or Treasury Bill Alternatives
Yield

Low Fees and Expenses

Attractive Yield vs. Privately Managed Money Market Funds
Prime Money Market Mutual Fund Rules Don’t Apply:

No Floating NAV

No Liquidity Fee on Redemptions During Times of Stress

No Redemption Gates




LGIP Maturity Distribution
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LGIP Sector Distribution
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NM LGIP Online Home Page

B LGIP: Home

New Mexico State Treasurer's Office

Local Government Investment Pool

Home
Deposit
withdrawal

Interfund Transfer

Reports
Transactions

Alerts i/

Account Maintenance
Log Off

Contact Information

:' Home

Notices

ged on as Rachael Kelleher

To pause a particular notice, place your mouse over it

02/14/19 12:56:00 PM

The system will be down for routine maintenance on Saturday, June 15.

V Rachael Kelleher, you have alerts...

Default Investment

change | refresh

Fund:

Position:

2002: Town of Winns
3543: LGIP UNITS (POOL)

Actual Balance:
Contributions Pending Settlement:
Withdrawals Pending

$63,701.93

$0.00 [0 items]
$0.00 [0 items]

Available Balance:

Transactions

$63,701.9%

Deposit

Initiate a deposit into your specified
investment pool account.

Reports

withdrawal

Initiate a withdrawal from your specified
investment pool account,

Interfund Transfer

Transfer cash between your investment
pool accounts.

Reports
Zenerate and print reports.

ation

Transactions
View your transactions.

Alerts

View and manage your alerts.
You have alerts

Account Maintenance
Administer your user account.

Statutes

Log Off
Log off from the system.

Powered by Broadridge

Participants | Next Board Meeting | Help FAQs | Contact Us




NM LGIP Online Deposit

— (] X
§ LGIP: Deposit X +

Mexico State Treasurer's

Local Government Investment P

as Rachael Kelleher

Home u* Deposit
Deposit Select the investment that will receive the deposit:
Withdrawal Investment: |3EIE|2-3643: LGIP UNITS (POOL) ¥ \

Interfund Transfer

Fund: 3002: Towmn of Winns

Position: 38643: LGIP UNITS (POOL)
Reports

Actual Balance: 563,701.3%
Transactions Contributions Pending Settlement: £0.00 [0 items]

. o I

Alerts 7 g S $0.00 [0 items]

Available Balance: £63,701.95
Account Maintenance
Log OFf Select the payment method:

Contact Information Fayment Method: US Bank:550000000 ¥

Enter the effective date and the total amount of the deposit.
Deposits for 10/18/2019 are accepted up to 11:00AM EDT on 10/18/2019.

Effective Date: 10/18/2019
Deposit Amount: 5,000.00 [== $10,000.00]
Transaction Description:

This transaction must be authorized before it will officially be submitted. Users permitted to authorize this transaction will be notified upon
logging in.

Statutes | Rules | Participants | Next Board Meeting | Help FAQs | Contact Us
Powered by Brazdridge




STO Website

New Mexico State Treasurer's Office
Safety, Liquidity, Yield—In That Order

f @ in Q
# WELCOME - ABOUT - DIVISIONS - LGP REPORTS & RESOURCES - SPECIAL PROGRAMS - CONTACT

HOME » LOCALGOVERNMENT INVESTMENT POCL (LGIF)

— E New Mexico
Local Government Investment Pool (LGIP)

Go to: LGIP Participant Forms | S&P's LGIP Profile | About the LGIP | LGIP Newsletters| About LGIP

Management | LGIP Brochure | LGIP GASB-40 | LGIP Portfolio Summaries 3 B LE
The New Mexico Local Government Investment Pool (LGIP) is a fund created by legislatien to allow New MEXICO
municipal, city, county, tribe, and quasi-governmental bodies to voluntarily remit money to the State

Treasurer's Office to receive professional money management on a pooled basis. The sections below
provide details about the LGIP but please don't hesitate to contact us with questions. Email us at Click above to go directly to the ABLE New
NMSTOLGIP@state nm us or call us at (505) 955-1142. Mexico website

LGIP Internet Participant Access System (IPAS) Daily Rates
The LGIP IPAS is at hitps:/nmlgip. nmsto.gov/ipas/leqginipas.

U.S. Treasury Rates: August 27, 2021,
Click here to download the Participant Guide. as of 8:28 am MT

Indicative rates only. Past performance is ne

guarantee for future results. Your actual

LGIP Partlclpant Forms return is dependent on the amount and time
Account Close mpﬁ that you are invested in the LGIE. This does
Application Jransaction Request Form not constitute an offer to buy or sell securities.
Certification of Authorized Persons Update Account Information

Participation 1s subject to qualification
Tntarnal Trancfar Ramiact Farm Partirinant Mannal A.24.2MR




The LGIP Team

Vikki Hanges

Anna Murphy

Felicia Roybal

Chief Investment Officer
505.955.1197
Vikki.Hanges@state.nm.us

Senior Portfolio Manager
505.955.1199
Anna.Murphy@state.nm.us

LGIP Participant Coordinator
505.955.1142
nmsto.lgip@state.nm.us




Disclaimer

NM LGIP is not a registered Money Market Fund
NM LGIP is not regulated by the SEC
Past performance does not guarantee future results

Risks:
Interest rate
Credit
Counterparty
Management
NAV not guaranteed

The Treasurer has the ability to take measures in order to protect
the NAV of the Pool




