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Honorable Michelle Lujan Grisham, Governor

NM State Capitol - Room 400
490 Old Santa Fe Trail
Santa Fe, NM 87501
Dear Governor Michelle Lujan Grisham:

We need your help! You have before you HTRC/S/HB6/a/hfla#1/aSCORC/aSFC/a/aCC (which I will shorten to HB 6)
for your action. HB 6 is the most significant tax policy legislation in decades, especially for municipalities. Here's a short
summary of the changes affecting our cities, towns and villages:
• Provides fairness in taxation. Tax remote sales (internet) by applying local GRT rates and Compensating rates.

Creates an even playing field for our local business by taking away unfair tax policy, while it provides needed
revenue to provide municipal services for these transactions;
• The changes to 7-1-6.15 to create a monthly average rather than an annual average will allow notice to
municipalities when overpayment of GRT occurs, and provide a repayment plan for municipalities. Using an annual
average set a very high trigger point for applying the assistance provided in 7-1-6.15. For example, TRD took back

$186,000 in one month from the City of Eunice without notice or the opportunity for a repayment plan. When
questioned, TRD said the City did not meet the 20% of an annual average ($943,000) therefore, the City was not
eligible for relief under 7-1-6.15. If a monthly average would have been used ($44,000), the City would have
received notice and would have been eligible for a repayment plan. Please note the City would still have paid the
overtaxed amount, so the state general fund would still receive payment, The change is simply going back to a

monthly trigger as was always the case. This provision was established in the early 1980's to protect the budgets
of small municipalities. This change is also the subject of a separate piece of legislation, House Bill 411. HB 411
would have been on the "Rocket Docket" had Senator Leavell not retired. The original bill SB 236(2017)passed
unanimously, as did HB 41 1 of this session.
• The change in the Motor Vehicle Excise Tax will provide much needed funding for our streets, roads and bridges.

In FY 2022, local governments will share 11/2 percent of the MVX tax with the state.
These tax policy changes; CRT and Compensating local rates on remote sales will be the foundation for a much improved
Gross Receipts and Compensating Tax going forward. The inclusion of Motor Vehicle Excise Tax for funding roads will
add stability as the Gas Tax continues to be a less reliable source of funding.
Governor, as I started this letter, we hope you can help our municipalities by signing CS/House Bill 6. Thank you for
your consideration of our request.

Respectfully,

J^t^^^^t
William F. Fulginiti
Executive Director

2019 LEGISLATION AFFECTING MUNICIPALITIES
CS/HB 2

ec

GENERAL APPROPRIATION ACT OF 2019

Sponsor: Lundstrom

DEPARTMENT OF TRANSPORTATION
For acquisition of rights of way, planning, design, and construction and to match federal and other state

funds for projects including: $18,000,000 for New Mexico highway 404 in transportation district one;
$3,000,000 for interstate 10 in transportation district one; $21,000,000 for U.S. highway 285 in
transportation district two; $10,000,000 for the Los Lunas east/west corridor in transportation district
three; $8,000,000 for interstate 25 at the Gibson exit in transportation district three; $3,000,000 for
Paseo Del Volcan in transportation district three; $10,500,000 for New Mexico highway 39 in
transportation district four; $10,500,000 U.S. highway 54 in transportation district four; $10,500,000 for
interstate 25 in transportation district five; $10,500,000 for New Mexico highway 68 in transportation
district five; 12,000,000 for U.S. highway 491 interchange and carbon coal road in transportation district
six; $4,500,000 for the Allison corridor in transportation district six; $4,500,000 for interstate 40 in
transportation district six; and $2,000,000 for the New Mexico rail runner line in Albuquerque.

$89,000,000.00 is to be distributed equally among the six transportation districts statewide for
roadway planning, design, construction and maintenance in accordance with projects identified on the
statewide transportation improvement program. This amount is appropriated in fiscal year 2020. Any

unexpended or unencumbered balance remaining from this appropriation at the end of fiscal year 2024
shall revert to the general fund.

$50,000,000.00 to the local government transportation project fund and up to $5,000,000 may be
expended for acquisition of rights of way, planning, design, and construction of a relief route for U.S.

highway 285 in Carlsbad. PASSED

CS/HB 6

ec

TAX CHANGES

Sponsors: J. Trujillo/J. Martinez
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The Conference Committee Amendment makes personal income tax rate and bracket changes, bringing
the top rate to 5.9 percent from the current 4.9 percent. The top rate is imposed on single filers and estates

with taxable incomes over $210 thousand, on married filing jointly and head-of-household filers with taxable
incomes over $315 thousand, and on married individuals filing separately with taxable incomes over$157.5
thousand. These changes are contingent on FY20 general fund revenues exceeding FY19 revenues
by less than 5 percent. The rates and brackets would take effect January 1, 2021.

The amendment makes changes to the distributions from motor vehicle excise tax revenues in addition to

increasing the rate from the existing statutory rate of 3 percent to 4 percent in the following ways: For
FY20 and FY21, the general fund will continue to receive the existing 3 percent, and the additional 1
percent will be sent to the Department of Transportation for expenditures needed to mitigate the emergency
road conditions related to activity in the oil field in state transportation commission district 2; and For FY22
and subsequent fiscal years, the general fund will receive 2.5 percent (0.5 percent less than current

statute), and the remaining 1.5 percent will be split equally between the state road fund and half to
the local governments road fund.

Remote Sellers and Marketplace Facilitators. Taxes remote (Internet) sales immediately and then applies
local GRT increments and moves to destination-based sourcing (sourcing at the location of the buyer rather

than the seller) with a two-year delay (effective July 1, 2019 and July 1, 2021, respectively); The transition
to destination-based sourcing is a significant change to the structure of the GRT and will require much
preparation by the Taxation and Revenue Department and taxpayers. The bill distributes $24 million
annually from the general fund to local governments in FY20-FY21 until the local increments are applied
to remote sales Once destination sourcing take effect, all sales will have an in-state location, so current

GRT transactions coded as out of state would be shifted into counties and municipalities (if inside municipal
boundaries).
For the first two years, the state would capture all online sellers, but local GRT increments would not yet
apply due to the time needed to switch over to destination-based sourcing, which would provide for these
sales to be deemed to take place at the buyer's location instead of the "out-of-state" GRT coding. In order
to provide local governments with a portion of this revenue stream for those two years, $24 million would
be sent annually from the general fund to local governments, apportioned on a population basis. After
these two years, GRT switches to destination-based sourcing, with all such sales deemed to take place at
the buyer's location, and local increments would apply. Local governments should see a significant surge
in revenues due to taxing the online sales the state currently taxes, taxing all the new online sales, and
taxing other sales that are currently booked as out-of-state. Compensating Tax brings the state comp tax

rates for services and tangible property into alignment and applies local government GRT increments to
the compensating tax to equalize the rates (effective July 1, 2021); It is important to note that while
generally, and for tangible personal property specifically, the sale location is determined by delivery
location, professional services are an exception and are to be reported from the location at which the
services are performed. PASSED

HB 85 UNION SECURITY AGREEMENTS Sponsors; Ely/A. Romero
House Bill 85 creates a law allowing an employer or labor organization in the state to execute and apply
an agreement requiring membership in a labor organization as condition of employment to the full extent
allowed by federal law. HB 85 precludes cities, counties, home rule municipalities, and other political
subdivisions from adopting or continuing in effect ordinances, rules or resolutions that prohibit agreements

requiring membership in a labor organization as a condition of employment in the state. PASSED &

SIGNED

CS/HB 100 REPLACE COLUMBUS DAY AS INDIGENOUS PEOPLES' Sponsors: Lente/A. Romem
House Bill 100 amends section 12-5-2 NMSA 1978 to change "Columbus" to "Indigenous Peoples'",

effectively changing Columbus Day to Indigenous Peoples' Day. This bill also amends parts of section 5712-21 NMSA 1978 to standardize language, as well as change "Columbus" to "Indigenous Peoples'",
"Washington's birthday" to "President's day" and adds "Armistice day" to the list of business holidays stated

in this section. PASSED

CS/HB 129 SCHOOL SECURITY PERSONNEL & DEADLY WEAPONS Sponsor; L Trujillo
House Bill 129 adds new sections to New Mexico Statutes providing armed school security personnel.

Section 1; language is added to Chapter 22, Article 5 NMSA 1978 providing only local school boards have
authority to authorize school security personnel to carry firearms on public school premises or other school

district property. This action must be made in an open meeting. PASSED

HB 154 LAW ENFORCEMENT PROTECTION FUND DISTRIBUTION Sponsors; Maestas/Figueroa/
Stansbury/Rehm/G. Armstrong
House Bill 154 proposes to amend the Law Enforcement Protection Fund to remove the annual reversion

requirement and increase the base distribution for municipal police and county sheriff departments to a
uniform annual rate of $50,000; increase the base distribution for university police departments to an
annual rate of $25,000; increase the distribution to the state police academy to an annual rate of $50,000;
increase the per commissioned peace officer distribution for tribal police departments to $1,000 per officer;
and increase the per certified officer distribution for municipal, county and university police departments to
$1,000 per officer. FAILED

HB 162 INSURANCE PREMIUM TAX PROVISIONS Sponsor; J. Trujillo
Corrects Issue with Existing Statute: Chapter 57 of Laws 2018 (HB 223) Legislation enacted in 2018
transferred collection of insurance premium taxes from the Office of Superintendent of Insurance (OSI) to

TRD effective January 1, 2020. However, it did not place the new statutory provisions within the Tax
Administration Act, and it left out specific distribution language to transfer tax revenues collected by TRD
that are currently transferred to the law enforcement fund and the fire protection fund. PASSED & SIGNED
(Effective January 1,2020)

HB 167 PERIODIC LICENSE PLATE REPLACEMENT Sponsor: Ruiloba/Rehm
House Bill 267 requires the periodic replacement of vehicle license plates not to exceed 8 years. When a
plate is renewed after 7 years, TRD shall issue a replacement plate before issuing the validating sticker.
In addition, the vehicle owner can request a replacement plate by surrendering the existing plate and
receiving a duplicate or replacement plate. Registration plate fees will be increased by $2.00 for each year

covered by the registration to be retained by the TRD to defray the costs of making and issuing registration
plates. PASSED

HB 192 FIVE FEET FOR PASSING BICYCLES Sponsors; Rubio/Wirth
House Bill 192 establishes a minimum five-foot distance when passing a person on a bicycle as the least
distance allowable for a safe distance between the passing motorist and the person on a bicycle. The bill
also adds a penalty assessment misdemeanor of $25.00 approaching or passing bicyclist in violation of

the minimum distance limitation. PASSED (Effective July 1,2019)
CS/HB 205 BABY CHANGING FACILITIES IN RESTROOMS Sponsor: A. G. Romero
House Bill 205 requires baby changing facilities be available in each restroom in a place of public
accommodation. No later than January 1, 2020, the Construction Industries Division (CID) of RLD must
adopt rules governing baby changing facilities for restrooms in these public accommodations. Every
restroom must have baby changing facilities when a new restroom is constructed and those facilities can
be provided in compliance with other local, state and federal laws regarding access for persons with

disabilities and existing fire, health and safety standards. PASSED

HB 211 COUNTY & MUNICIPAL GAS TAX CHANGES Spo/?so/-s; Gonzales/Crowder
House Bill 211 expands the current local gasoline tax to all municipalities and counties and allows all
counties and municipalities the possibility to impose local special fuel tax (on diesel). Cities and counties
may impose the tax in increments of one cent per gallon up to a maximum of ten cents per gallon and
would require voter approval. If all local governing bodies passed, and all voters approved, a one cent tax

on both gasoline and diesel approximately $15 million per year could be generated. FAILED
CS/HB 256 ADD E-CIGARETTES TO CLEAN INDOOR AIR ACT Sponsors; Ferrary/Thomson/
A. Armstrong/Pratt/C. Trujillo
House Bill 256 amends the Dee Johnson Clean Indoor Air Act to make two major changes: Include e-

cigarettes and their vapors from being used and inhaled in the spaces in which tobacco and similar
products are prohibited by the act In addition, a new definition of "secondhand smoke" is proposed, to
include smoke emitted from cigarettes, cigars, pipes or hookahs or coming from other lighted or heated
tobacco or other plant products (to include marijuana) or any other use of an e-cigarette. PASSED

CS/HB 312 SEIZURE & DISPOSITION OF FORFEITED PROPERTY EMERGENCY Spo/?so/-s; Chandler/
Ivey-Soto

House Bill 312 would amend the Forfeiture Act, allowing criminal forfeiture in the state pursuant to state
law. The bill clarifies that abandoned property is not subject to the provisions of 29-1-14 NMSA 1978 which
governs unclaimed property including deadly weapons, controlled substances, and other contraband.
The bill adds an exemption for animals that are subject to seizure, impoundment removal from custody or
destruction for public health, safety and welfare purposes. The bill also exempts real property or personal

property that is located on real property that is subject to destruction to protect public health, safety and
welfare, and it exempts forfeiture that results from a lien for charges or assessments. PASSED (Effective

Immediately)
HB 324 PTSD AS FIREFIGHTER EMPLOYMENT CONDITION Spo/?so/-s: A. Armstmng/Stansbury
House Bill 324 amends the Occupational Disease and Disablement Law to add post-traumatic stress

disorder (PTSD) to the list of conditions that are presumed to be caused by a firefighter's employment. If
PTSD is added, an employer shall provide medical treatment as would be done for other job-related
conditions. PASSED
HB 388 GENDER-FREE RESTROOMS Spo/iso/-; Rubio
House Bill 388 requires that a single-user toilet facility in a public accommodation (which includes any
establishment that provides or offers its services, facilities, or goods to the public) be made available to
any person regardless of gender identity or sex, be designated for use by not more than one occupant at
a time or for family or assisted use, and be identified with gender-neutral signage. The House Floor

Amendment #1 to House Bill 388 clarifies that the provisions of the bill apply to existing and newly
constructed restrooms, but do not require the construction of any new restrooms. PASSED (Effective

July 1,2019)
HB 407 ELECTION LAWS 50-YEAR TUNE.UP Sponsors: L. Trujillo/lvey-Soto/Gonzales/Anderson
House Bill 407 revises and repeals numerous existing provisions of New Mexico's election code, as well
as adding new sections to other existing laws. It defines the term "statewide elections" as used in the code
to mean primary and general elections as well as regular local elections. In the Local Election Act, enacted
in 2018 as Chapter 79, the existing provision requiring annual local government assessments is removed,

enacts the Recall Act, and directs the SOS to take certain actions to implement the changes made in the
bill and authorizes the expenditure of money in the election fund, upon a finding of sufficient funding by the
SOS, to reimburse local governments for transitional costs due to the implementation of the Local Election

Act in FY19 and FY 20. PASSED (Emergency Clause)

HB 411

LOCAL GOV'T TAX DISTRIBUTION DEFINITIONS Sponsors: J. Trujillo/Herrera
House Bill 411 amends Section 7-1-6.15 NMSA 1978 to change the calculation of the "average distribution
or transfer amount" for local option gross receipts tax (GRT) distribution adjustments to a municipality or
county. It changes the distribution from an annual average to an average monthly amount. PASSED

(Effective July 1,2019)
HB 479

DE-EARMARK LOCAL OPTION GROSS RECEIPTS

Sponsors: Harper/Chandler/J. Martinez/
Dow//i/ey-Soto

House Bill 479 removes the restricted uses of a number of municipal and county local option gross receipts
taxes. In doing so, a number of restricted local option rates are repealed in favor of increasing the
unrestricted countywide local option rate from 7/16 percent to 1.25 percent, the unrestricted county

remainder additional local option rate would be capped at .5 percent and the unrestricted municipal local
option rate increased to 2.5 percent. PASSED

HB 501

INCREASE CERTAIN PERA & ERB CONTRIBUTIONS Sponsors: J. Trujillo/Cadena/Stapleton
House Bill 501 reduces the employer contribution increase from 0.5 percent to 0.25 percent for PERA and

ERB employers. The contribution rate increase would be effective July 1, 2019. PASSED

HB 512

FIREFIGHTER RETIREMENT SERVICE CREDIT Sponsors; S. Martinez/Allison/Small/Madrid/H. Garcia
House Bill 512 amends the Volunteer Firefighter Retirement act to allow a one-year period, through April
1, 2020, for a volunteer firefighter member to claim service credit earned for one or more years of sen/ice
credit for years on or after January 1,1984.
HB 512 requires claims of earned service credit be made on a notarized form prescribed by the retirement

board with and signed by the mayor or city manager (municipal fire districts) or the chair of the board of
county commissioners (county fire districts). PASSED

CS/HB548 APPROPRIATIONS & EXPENDITURES Sponsor. Lundstrom
The House Appropriation and Finance Committee Substitute for House Bill 548 appropriates a total of
$30.4 million from the general fund to various state agencies and local governments for various purposes

for expenditure in FY19 and FY20. The appropriation of $15.1 million contained in this bill is a nonrecurring
expense to the general fund and $15.3 million is a recurring expense to the general fund, PASSED

CS/HB 568 CAPITAL OUTLAY REAUTHORIZATIONS Sponsor: J. Trujillo
House Bill 568 reauthorizes 111 capital projects authorized in previous years from various funds. As of

January 2019, the unexpended balance for the projects was approximately $44.85 million. PASSED

CS/HB 694 LOCAL GOV'T TRANSPORTATION PROJECT FUND Sponsor; Ruiloba
House Bill 694 creates the local government transportation project fund. The fund would contain
appropriations from the Legislature for construction of local government road projects. HB 694 requires

the secretary of the Department of Transpoilation (DOT) to submit a proposed list of local government
transportation projects identified by the department's metropolitan planning organizations (MPO) and

regional transportation planning organizations (RTPO) to the State Transportation Commission (STC). The
STC is authorized to provide project grants up to 95 percent of project costs for selected projects, but may
grant up to 100 percent of project costs should the local government obtain a hardship waiver from the
Department of Finance and Administration. PASSED
CS/SB 12 WATER RIGHTS NOTIFICATIONS ONLINE Sponsors: Cisneros/Salazar
Senate Bill 12 enacts a new section of Chapter 2, Article 2 NMSA 1978 and amends other sections of state
laws to provide when notice of certain water permit applications are required. If the state engineer

determines that notice of an application shall be published:
The State Engineer shall post on its website the facts of the application, the newspaper required to provide
notice, its contact information and date objections may be filed, which is 70 days after the date of posting
on its website;
Within five days of posting, the State Engineer shall instruct applicant to publish notice in a form and
newspaper prescribed once a week for three weeks, with the last date of publication no less than ten days

prior to the date objections may be filed;
The applicant shall file with the State Engineer proof of publication as required within twenty days after the
last date of publication; and
If publication does not occur within sixty days of posting, the applicant shall request new publication
instructions and deadlines from the State Engineer. PASSED

SB 106 SHORT-TERM OCCUPANCY RENTALS TAX Sponsor: Sapien
Senate Bill 106 removes an exemption from the local-option occupancy tax for short-term rentals (less than

30 days) by a vendor that does not offer at least three rooms within or attached to a taxable premises for
lodging or at least three other for lodging or a combination of these within the taxing jurisdiction. The intent
of this bill is to remove an unanticipated tax exemption for homeowners who rent rooms through third-party

websites and applications, as well as to level the playing field between designated and compliant
accommodations and somewhat less compliant accommodations. PASSED & SIGNED (Effective
January 1,2020)

SB 123 PUBLIC & PRIVATE CAREGIVER LEAVE ACTS Sponsor; Padilla
Senate Bill 123 creates the Caregiver Leave Act and the Public Employee Caregiver Leave Act. The new
Acts would require public and private employers to allow their employees to use accrued sick leave to care
for "family members," as defined in the Acts. The Acts would not apply to employees whose employers do
not provide sick leave. SB 123 provides that the term "sick leave" as used in the Acts does not include

leave to which an employee is entitled through the federal Family and Medical Leave Act. PASSED

CS/SB 147 SCHOOL SAFETY DRILL REQUIREMENTS Sponsor: Brandt
Senate Bill 147 amends Section 22-13-14NMSA 1978, public and private school must: During the first four
weeks of the school year, each school shall conduct one active shooter drill, one evacuation drill and two
fire drills. After the first four weeks, for the remainder of the school year, each school shall conduct a least

four more emergency drills, at least two of which shall be fire drills. PASSED

SB 148 FORMER OFFICERS AS SCHOOL SAFETY PERSONNEL Sponsor; Brandt
Senate Bill 148 amends the Public Employees Retirement Act [10-11-8 NM8A 1978] to allow retired law
enforcement officers to be reemployed under the educational retirement association as school security
personnel without suspension of their annual cost-of-living adjustment. Under current law, all retired Public

Employees Retirement Association (PERA) members, including those who return to work with an employer
covered by the Educational Retirement Act, have their cost-of-living-adjustment (COLA) suspended for the
period of reemployment. PASSED

CS/SB 173 TRANSFER OF MUNI COURT JURISDICTION Sponsor: R. Martinez
Senate Bill 173 amends 35-14-1 NMSA 1978 by raising the population threshold that allows municipalities
to determine whether the municipality should designate the magistrate court of the county as the court
having jurisdiction over the municipal ordinances from a population of 1,500 persons to 10,000 persons. It
also requires any designation to occur in places where the municipality is located within 25 miles from the
nearest magistrate court. PASSED

SB 199 ELECTRONIC COMMUNICATIONS PRIVACY ACT Sponsor: Wirth
Senate Bill 199, titled the Electronic Communications Privacy Act, would require law enforcement and other
government entities to seek court approval in order to acquire, retain, and use electronic information found
on mobile phones, found on tablets or similar devices, and/or obtained from mobile telephone and internet

service providers. PASSED & SIGNED
CS/SB 278 DRIVER'S LICENSE CHANGES Sponso/'s; Ortiz y Pino/lvey-Soto
SB 278 seeks to amend the Motor Vehicle Code to mandate only two types of driver's licenses — REAL
ID-complaint and a standard driver's licenses — distinguishing each by their use or nonuse for official
federal purposes and by federal agencies. TRD will ensure the REAL-ID compliant and standard driver's
licenses that are distinguishable in color or design but only to the extent that a standard driver's license

shall bear the statement: "NOT INTENDED FOR FEDERAL PURPOSES" and a REAL ID-compliant
driver's license shall include a gold star. PASSED

CS/SB 280 CAPITAL OUTLAY EXPENDITURES Sponsors; Cisneros/J. Trujillo
The Senate Finance Committee substitute for Senate Bill 280 authorizes $933 million, including $857.9
million from the general fund and $75.1 million from other state funds to fund capital outlay projects
statewide. The bill contains an emergency clause. PASSED

CS/SB 288 SAFE SCHOOLS FOR ALL STUDENTS ACT Sponsor: Soules
Senate Bill 115 creates the Safe Schools for All Students Act (SSASA) within the Public School Code. The
bill requires the Public Education Department (PED) to develop and promulgate rules for a model policy
for local school boards on bullying prevention. The SSASA would require local school boards to adopt and

enforce bullying prevention policies by January 1, 2020 and establish an annual bullying prevention
program for students, to be included in New Mexico's health education content standards with benchmarks
and performance standards. PASSED

CS/SB 328 ORDERS OF PROTECTION & FIREARM OWNERSHIP Sponso/'s: Cervantes/D. Armstrong/
Sedillo-Lopez
Senate Bill 328 makes the possession of a firearm or destructive device by any person subject to an order
of protection or convicted of certain enumerated state or federal crimes a misdemeanor. The bill also

makes it unlawful for the following persons to receive, transport, or possess a firearm or destructive device
in New Mexico: Felons; A person subject to an order of; and Persons convicted of any of the following:
battery against a household member, criminal damage to the property of a household member, a first
offense of stalking, a crime listed in 18 U.S.C. The bill makes the relinquishment of firearms and the
prohibition of acquiring firearms by restrained persons a mandatory requirement of any order of protection

entered pursuant to Section 40-13-5 NMSA 1978 with no exception for individuals required to possess
firearms by virtue of their employment. PASSED

CS/SB 437 RAISE MINIMUM WAGE & CREATE SEPARATE ONE Sponsor C. Sanchez

ec

Senate Bill 437 has an exemption for students regularly enrolled in primary and secondary schools. The
bill raises the minimum wage as follows: "A. Except as provided in Subsection B or C of this section, an

employer shall pay to an employee a minimum wage rate of: (1) prior to January 1, 2020, at least seven
dollars fifty cents ($7.50) an hour; (2) beginning January 1 , 2020 and prior to January 1,2021, at least ten
dollars ($10.00) an hour; (3) beginning January 1,2021 and prior to January 1,2022, at least eleven dollars
($11.00) an hour; and (4) on and after January 1, 2022, at least twelve dollars ($12.00) an hour. B.
Beginning January 1, 2023 and on January 1 of each successive year, the minimum wage rate provided
in Subsection A of this section shall be increased by the lesser of three percent or the increase in the cost
of living. The increase in the cost of living shall be measured by the percentage increase as of August of
the immediately preceding year over the level as of August of the previous year of the consumer price
index for all urban consumers, United States city average for all items, or its successor index, as published
by the United States department of labor or its successor agency, with the amount of the minimum wage
rate increase rounded to the nearest multiple of five cents ($.05); however, the minimum wage rate shall
not be adjusted downward as a result of a decrease in the cost of living. The workforce solutions

department shall publish by October 1 of each year the adjusted minimum wage rates that shall take effect
the following January 1." Finally, the amendment changes rates for tipped employees to, "that is thirty

percent of the minimum hourly wage rate provided in Subsection A of this section at the time the hours
were worked in addition to tips received." PASSED

CS/SB 536 APPROPRIATIONS & EXPENDITURES Sponsor: Smith
Senate Bill 536 appropriates a total of $30.3 million from the general fund to various state agencies and
local governments for various purposes for expenditure in FY19 and FY20. The appropriation of $15.1
million contained in this bill is a nonrecumng expense to the general fund and $15.1 million is a recurring
expense to the general fund any unexpended or unencumbered balance remaining at the end of Fiscal

Year 2020 shall revert to the general fund unless otherwise indicated. PASSED

CS/SB 668 STATE ETHICS COMMISSION ACT Sponsor; Stewart
Senate Bill 668 enacts the State Ethics Commission Act. The act provides for the appointment of members
of the State Ethics Commission, created under Article IV, Section 17 of the state constitution. The duties
of the commission include receiving and investigating complaints against public officials and employees,
government contractors and lobbyists; holding hearings to determine whether violations have merit;
promulgating rules necessary to implement and administer the act; compiling and providing public access
to advisory opinions and reports; drafting a code of ethics for public officials and employees; and submitting
an annual report to the Governor. PASSED & SIGNED
CS/SB 672 EARLY & AUTO VOTER REGISTRATION Spo/?sors; Lopez/lvey-Soto/L. Trujillo
Senate Bill 672 adds new sections to the Election Code governing voter registration during early voting
and requirements for registering to vote in connection with driver's licenses. The bill sets forth procedures

for allowing qualified electors to register to vote or update a registration during early voting periods at the
county clerk's office and alternative voting sites immediately before voting in the election. PASSED &

SIGNED

SM 114 RELOCATION OF FIRE MARSHAL DIVISION OF PRO Sponsor Burt
SM 114 requests that the New Mexico Municipal League and New Mexico Counties convene a working
group to evaluate relocation options for the Fire Marshal Division of the Public Regulation Commission.

PASSED
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